new products, new services, new processes, new facilities _ 
ncreasingsalesandearnings = ie 


4 Annual 


Report - : 


Dee: 


The current interest in sailing and 
resulting purchases of sailboats have 
had considerable influence on growth 
at Bay Mills, particularly in products 
such as polyester resin, gel-coat, 
woven roving, mat, and balsa. Shown 
are anumber of Albacore sailboats, a 
very popular class of boat which is 
being raced actively in Canada, the 
United States and the United Kingdom, 
and which use our products. 


Financial highlights 


Bay Mills Limited and wholly owned subsidiaries 


1973 
Sales $14,653,000 
Net Income » 626,000 


153 


Earnings per share after non-operating items a 


Shareholders’ See 2,606,000 


% return on che reneideie! equity at beginning . Ver |. : 


before non- coe items 27% 


Annual meeting King Edward Hotel, Toronto, November 19, 1974 


Earnings for the year ended appointed General Manager of 
To our Shareholders = juiy37,1974 were$1,445,045 the Midland Division, after many 
compared with $526,643 for the years as Its Sales Manager. The 


previous year. Earnings after the Midland Division’s decorative 
regular and participating dividend _ fabric business was one factor 
on preferred shares were $3.80 responsible for the Division’s up 


per common share compared with and down performance for the 
$1.53. Working capital atJuly 31st lastfew years. The decorative 
was $2,522,556 compared with business was sold in July 1973. 


$1,383,609 the previous year. The forecast made in last year’s 

The above earnings include a report that the divestiture would 
non-operating profit of $98,544 prove beneficial was correct. 
which resulted largely from selling In June, the Crenette Division 
our old St. Catharines and received approval from the 
Winnipeg buildings. Department of Industry, Trade 

A participating dividend of & Commerce ona PAIT (Program 
$0.97 will be paid on December for Advancement of Industrial 
15,1974 on the preferred shares Technology) application covering 
Series ‘A’ outstanding as of a major shared-cost research 
December 1, 1974. project. The results from this 


In April, Mr. S. J. Nicholls was project are expected to have a 
significant impact on the techno- 
logy used in the Crenette process, 
and on the profitability of the 
Division. 

About six months ago several 
decisions were made at Mia 
Chemical that structured Its 
organization for future growth. 
Several key personnel appoint- 
ments have put this business into 
a position where additional 
branches and product lines can 
be smoothly integrated into the 
company. 

During the year we negotiated 
the purchase of House of 
Sturgeon (National) Limited and 
this purchase was completed on 
August 2, 1974. Sturgeonisa 
major supplier of chemicals to 
the Crenette Division and in 
addition, manufacturers the best 
quality wood stain available on 
the market under the trade name 


S.F.Cerny, President, centre, with other 


officers of the company. From the left, clock- 
wise, S.R.Scotchmer, Vice-President and 
General Manager Crenette Division, R.E. 


Deane, Vice-President, Finance, S.J.Nicholls, 


General Manager of Midland Division, and 
H.C.Smith, Vice-President, and President of 
Mia Chemical Limited. 


SOLIGNUM* and manufactures a 
line of protective finishes for 
aluminum and galvanized steel 
under the name WEATHERCOTE T*. 
This operation is expected to have 
a positive effect on earnings in 
the current fiscal year. 

In common with other manu- 
facturers, our business was 
adversely affected by shortages 
of chemicals and textile fibres. 
These shortages and higher 
material costs prevented the 
development and introduction 
of new product lines which had 


*Registered Trade Mark 


previously been planned. Our Sales ($000’s) Working capital ($000’s) Shareholders’ equity 
domestic suppliers, for the most to termdebt ($) 


part, treated us fairly and allocated 
a proportional amount of material 
to us based on past purchases. 
We supplemented domestic 
supplies by imports. 

Our business is growing 
quickly. To sustain this rate of 
growth on our present equity 
base, we were helped by several 
decisions that had been made 
by the Federal government. The 
lower tax rate for manufacturers 
and accelerated depreciation 
allowances helped finance 
capital expenditures. The IRDIA 
program of the Department of 
Industry, Trade & Commerce 
(Industrial Research and 
Development Incentives Act) 
helped share our research and Bh ck a Se a ee ee ee 
development costs. Earnings ($000’'s) Earnings per common Return (Loss) in shareholders’ 

With economic forecasters share ($) equity at beginning of year 
unable to agree on whether we 
will have a recession, a depres- 
sion, inflation, hyper-inflation or 
deflation, we have made plans to 
position ourselves in such a way 
as to minimize the negative effects 
of a downturn in business activity. 

About 60% of the cash 
generated during the year has 
been retained as working capital 
and all major capital expenditures 
have been financed on along 
term basis. We intend to continue 
to build working capital. 

Generally, our various busi- 
nesses are well positioned to 
compete in an inflationary but 
recession-type economy : 
»Almost all our activities are in 
growth industries. 

»We expect to develop new 
products to replace sales volume (.49) (47) (7%) 
lost in the event of an economic 

slow down. 

»The prices of raw materials with 

which we compete are escalating 

faster than the major raw 

materials we use. 

For these reasons we feel that 
the outlook for the coming year 
is good. 


Respectfully submitted on behalf 
of the Board of Directors 


Left: This finishing range at Midland Division 
is processing reinforcing fabric for Boeing of 
Canada Ltd., under the watchful eyes of Sjoerd 
Mendel and Rudy Handerek. 


Top: All cloth is checked and graded at inspec- 
tion tables. Shown at work are Sylvia 
MclIntaggart and George Stanich. 


Centre : The Midland quality control laboratory 
tests incoming raw materials and finished 
fabrics to ensure that they meet quality stan- 
dards. From the left are Marnie Moffatt, Tom 
Jenkinson and Jim Comber. 


Bottom: Arden Boden, along-service ware- 
houseman, is shown preparing a shipment for 
export. Midland Division maintains large 
stocks to service both domestic and export 
markets. 


A Midland executive group meeting chaired by 


S.J.Nicholls, General Manager, second from 
the left. Also shown are M.W.Stedman, Sales 
Manager, F.G.Spence, Controller, and F.J. 
Kurschner, Plant Manager. 


Midland division 


The Midland Division uses 
specialized textile technology to 
manufacture fabrics for a variety 
of industrial markets. 

Sales to some segments of the 
reinforced plastic market grew 
despite shortages of the petro- 
chemicals used to make polyester 
resins. Customers who make 
power and sail boats achieved 
growth due to better utilization 
of materials. 

The market for PERMASCREEN* 
glass fibre insect screening im- 
proved. This product is finding- 
greater acceptance by window 
manufacturers and is expected to 
take an increasingly larger share of 
the total screening market at the 
expense of aluminum screening. 

Commercial quantities of 
industrial synthetic nylon fabrics 
are now being produced for 
reinforcement of vinyl film and as 
areplacement for leather and 
canvas in the sporting goods 
industry. 

The highlights of our 1974 
fiscal year were: 


»Coated yarns for the paper 
machine dryer felt, and rubber 
industries were developed and 
significant future sales are 
expected. 

»A major re-equipment program 
to replace conventional looms 
with shuttleless weaving 
machines is underway. 


»Export sales increased because 
of currency realignments and 
distribution channels were 
strengthened in Europe and 
elsewhere. 


*Registered Trade Mark 


Crenette division 


The Crenette Division manu- 
factures plastic coated reinforcing 
fibre meshes for a number of 
industrial markets. Major product 
lines include meshes for auto- 
mobile seats, carpet underlay 
backing and for reinforcement of 
paper and plastic films. These are 
marketed under trade marks, 
CRENETTE* and BAMILEX’*, registered 
in Canadaand U.S.A. and STABILON* 
registered in Canada only. 

During the first four years of its 
existence, the Crenette Division 
has grown from a concept to a 
very profitable business. A firm 
base has been established in the 
Canadian operation. Sales have 
been initiated in the United 
States to satisfy the demand for 
the products which have proven 
successful in the Canadian 
market. 

The highlights of our 1974 
fiscal year were: 


»The construction of anew plant 
in St. Catharines. This plant ts 
now fully operational and will be 
at capacity by November. 


»Development and implementa- 
tion of amethod to significantly 
increase machine productivity. 


»Development and introduction 
of a new material to reinforce 
disposable hospital fabrics. 


»Completion of plans for a 45,000 
square-foot plant to be con- 
structed in northern New York 
state in the 1974/75 fiscal year. 


»Completion of plans fora 
Research and Development 
Centre to be adjacent to the St. 
Catharines plant. This facility will 
be devoted to developing new 
products, methods and applica- 
tions and will be supported by an 
approved PAIT grant. 


*Registered Trade Mark 


The Crenette Division’s management group, 
under the leadership of General Manager S.R. 
Scotchmer (second from the right), is shown 
in an informal discussion. From the left are : 
M.A.Cherry, Sales Manager, J.G.Payne, Plant 
Manager, and |1.G.Cooper, Product Develop- 
ment Manager. 


ncaa 
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Top: Crenette’s new 50,000-square-foot 
manufacturing plantin St. Catharines, Ontario, 
started on schedule in July, 1974, and has a 
capacity double of the previous facility. 


Centre left : An interior view of the St. 
Catharines plant, showing the new Crenette 
machines which were installed. 


Bottom left : Warren Kirkby is shown preparing 
rolls of carpet underlay backing for shipment. 


Right: The new laboratory facilities in the St. 
Catharines plant are shared by the Develop- 
ment Group headed by lan Cooper, left, and 
Joan Campbell of Quality Control. 


Top: These tanks at Mia Chemical Limited 
contain polyurethane for floatation and 
insulation material used by the marine, trailer 
and building construction industries, 


Left: Mia Chemical is the largest producer in 
Canada of polyester gelcoat, one of the 
products used by Mia customers in the pro- 
duction of yachts, truck cabs, motor home 
bodies, and aircraft interior furnishings, etc. 


Right: Ron Fisk and Larry Ming, Chemists in 
the quality control laboratory, check the 
porosity of gelcoat test panels. Mia Chemical 
is in the process of setting up a research and 
development laboratory that will be operating 
in1975. 


Meeting at Mia Chemical Limited are H.C. 
‘Smith, President, second from the left, and, 
~ ¢lockwise, Erwin Zecha, Technical Director, 
F.J.Gilfillan, Manager, Branch Operations, 
~ and J.W.Gayton, Controller. 


Mia Chemical 


Mia Chemical distributes and 
manufactures products for the 
reinforced plastic industry and 
the polyurethane industry. 

Severe shortages of chemicals 
curtailed certain areas of growth 
that had been anticipated. These 
shortages were overcome largely 
by obtaining supplies from world 
markets and customer require- 
ments were Satisfied at all times. 

Sales increased and this growth 
took place largely in the newly 
formed Polyurethane Product 
Group. Polyurethanes are either 
rigid or flexible foams supplied 
as two separate liquid com- 
ponents, mixed by the end user 
and either frothed, poured or 
sprayed. Typical uses are marine 
flotation, insulation for mobile 
homes, doors, and commercial 
refrigeration equipment and 
appliances. 

The highlights of our 1974 
fiscal year were: 


»Opening of a separate sales 
branch for Ontario. 


»Construction of anew facility 
in Winnipeg. 

»Establishment of the Polyure- 
thane Product Group Division to 
serve a market growing at 25% 
per year. 


Consolidated balance sheet 


Bay Mills Limited and wholly owned subsidiaries 


July 31 


Assets 


Current assets : 
Cash‘ombrand and On Ge DOSIt se eeeremetee ar see eee eee ce en 
Marketable securities abCOst sere epee ah ey chee ee arent 
Accounts receivable, trade, less allowance for doubtful accounts................ 
Inventories, at the lower of cost and replacementvalue.....................-.. 
Other accounts: receivables. as aca. senses a ear cae ee - 
Prepaid expenses 
Note receivable, CUrrENEDOFTION sc a-cw 5. «occ cc eel oie ee See 


Total current assets e252 oy 20 aarats ts eee ee ee ag. 
Fixed assets (at cost) : 
SUNGINGS see 


Miachineryandiecquimierit: cc cose eras anette ects ite ee errors 
FUFMITUTE ANG TIXCUNGS Sig x cacc 2) targa oe tees cen eee eer ene eer ere i 


Total fixed assets— netic ao ce fee es 4 i 


Other assets: 


Note receivable, less current.portlom: ac. cana = acs cau ieke Syne ence _ 
Deposits‘and others «<vis..2 eco Dae au eeu oe 5 ey a 
Gash suirender value of lifeinsuramce.. 5 1 +5 ee eee a 


Total other assets. =. . sa chek se tS ec oe ee eee 


Intangible assets purchased, at cost less adjustment to book value (Note10)......... 


Approved on behalf of the board : 


Steven Cerny, director Derek H. Mather, director 


1973 


$ 4,895 
2,605 
2,792,614 
2,606,893 
305,198 
73,407 
20,000 


5,805,609 


O17 Ales 
3,083,455 
123,439 
83,670 


4,807,749 
2,594,033 


2,213,710 
31,960 
665192 


2,301,868 


15,000 
16,825 
8,625 


40,450 
300,000 


$ 8,447,927 


July 31 


Liabilities 
Current liabilities : 


LEO) DE Ins, SCTE OIG e MUNG MICHS) 7 oe Se, a ee : 
Pecoumspayaple and.accrtted liabilities. 6. cnc ccc lees bec be ee kb ve ewaadas : 
Gimennooniono tenmdebtandotherliability. -. 0... ck ee ee ee ee eee De 
NOSE DEWEIIGS SU Sikes She la alk epee ol : 
See BOM Mec me CoulatCC ue ate ons. s wane hoe Se ch wee ee ane ad 


Term debt (Note 4) : 


ING GG CDI, we ante ae hg 6A cre G2 See rr 


Other liability : 


Consideration for intangible assets, less currentportion..................0000. 


oremeca credit (NOtGO) a: 0G age see 2 isa saad dee tuk ago ev seb abn eae . 


Shareholders’ equity 
Capital stock : 
Authorized (Note 9) : 
143,395 preferred shares, par value $10 each 
1,000,000 common shares, no par value 
Issued : 
Preferred — 53,395 6% cumulative, redeemable, participating first 


nerenmed Snares chiles MUINOLG SO) tine ancy nena. Wiese oes ce ak ee ee es 
Commoni= 006,502 snakes (lo /o—oo7 ,oo2) (Notes 1 and 2)... . 6.028. ou. oe 


Surplus: 


ALC C SUNS Merenne heme RRO ee a Beg bie did wie a wee wees 
Reserve torredemption ot preferred shares: . ce ee ee ce we ee ee eae ee 
CAC Bene) IS NOME RI, 2 te ef as Oo on _. 

Fe PUMICE re RST TUS eRe eT a A 0) Ee ee 


SilaremOldels sc CU lyme mE eal ee ral ie ees oe nes pose ew 


The accompanying notes on page 14 form an integral part of these financial statements. 


1973 


$ 1,587,000 
2,439,902 
115,000 
175,000 
105,098 


4,422,000 


770,000 


770,000 


240,000 
409,500 


590,000 
571,754 


1,161,754 


1,124,471 
13,645 
10,000 

296,557 


1,444,673 


2,606,427 


$ 8,447,927 


Consolidated statement of earnings 


Bay Mills Limited and wholly owned subsidiaries 


Year ended July 31 
Sale sis ecg Sos Seiya acai see aI ee ec ence cece meee se ee 
Earnings (before undernoted: \tornriiee: arcanwyorea es eeesencen ears ee eae ie eee 
Depreciation amd armortizatl oases eres acer oat eer ae 
Interestor term. debt. 12s gsr weet tems 2 aya S alee eeepc cuenenr ee haere Sener eee ane 
TFaxe@S ON IACOME ©. e scscesecnnerimeouie tena gg enemas de Serer a teas rete Pe oe aetna ved 
Netearningsibefore non=operating IMCOMe:....) 5 = stance cits a eee : 
Non-operating income,net of taxes... 2 swe «pe sees eed eno see oe ee te eeeernieae 7 
Nete@arnings cx. scecetrc rece corse Years Secs seniors bie on ee eee oS 


Earnings per share, based on average number of shares outstanding — 
357,957 shares (1973— 307,832) 
Betorenon=Operatingitems sussc cid wpe, «emcees ence pee a aio eet 


After mOnm-OOeratingitems ci. ain. < ag halen nea er ae : 


Consolidated statement of surplus accounts 


Bay Mills Limited and wholly owned subsidiaries 


Year ended July 31 


Earned surplus 

Balance August 1 

Add (deduct) : 
Consolidated net profit for the year 
Dividends: paid*ompretened:sharess cans a2. 0 ee. ements tse rare en 
Appropriation from (to) reserve for redemption of preferred shares, net. . 
Appropriation to capital surplus, net 


Balance July 31 


Tee ae an et a we eet a eee er Recienc) ECOAA TON Se OmC het) BOSC eee Cie OO ecm oO fret Co ty OM Ho 6 o-G To Do if oc 


Cie! Ch) Cel ene eee CeCe ter One racdiacp theo ma wot Octo Oe Cvooo sa Ooh tu G o 4 


@i fae) fe; Te) jar ie) je) te (oe: et co) (oi le: Ke) ces ie: 16) «(415,07 wu Je) 8) cei Lelip ve! le) 06) (6 Kelle) (siniaenme 


COnCemt CeCe Out ali Cath elect mC ae MeCTOMEC RO VUNG th iO Teo Ueto OO so Th OG Of het Go DP od 


Reserve for redemption of preferred shares 
Balance August lesic-..c-2), 5 6 ie ea eae = oi ck elec ee 
Amount appropriated fromiearned SuroluSses<..... 12. ee ecu 
Premium paid on redemption of 5,605 preferredshares...............00cccccaee 
Balance appropriated to earned surplus on purchase for cancellation of 

preferred shares in excess of fund provided 


Balance July 31 


Rare ORO! Ce Cea “es uate is an tt et wee PC eee PChE Ce Oh tte eKY Oe a et to a Dp oo Oo oO 


Capital surplus 
Balance August | sy 5 secttpeneeeees awtaciecsmsit sy <r oe ee 
Appropriated to earned surplus on issuance of supplementary letters patent....... 
Arising pursuant to the Canada Corporations Act as a result 
of the purchase for cancellation of 5,605 preferred shares 


Balance July 31 


Cat eae eCOe Os ta ote Oe eat Tei psu ae et Cio eC ena DeC ety ae TCM tier, hom Ce tr Od Get Oeste Fo 


Contributed surplus 
Balance AUGUSt 12.47 = nse auld een ttot cater) s caus ed 
Government grants received and receivable 


CUR ri late ie irenimy CeeCmireny Oty tee tT OO Oo Oc ch tO 5 


Balance July 31 


CORCS x GN Te eC oO ose tO et Je ek ee er tet Ka ee Yt Wea Deer it er ee er CC eth ce th OA sO ty fi CMC DO 
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1973 


$14,653,326 
1,367,663 
298,065 
104,129 
438,826 


841,020 
526,643 


$ 526,643 


$1.53 
$1.53 


1973 


$ 660,782 


526,643 
(50,740) 
(12,214) 


1,124,471 


1,431 
12,214 


10,000 


296,557 


$ 296,557 


Consolidated statement of changes in financial position 


Bay Mills Limited and wholly owned subsidiaries 


Year ended July 31 


1973 
Funds provided : 
NGL CSTUIING ES 6 dn can aoe Gee eas Rn a a re $ 526,643 
ELevisionmonaepreciallOmana:amoOntiZatlON san u0e s fan en lac ee bebe kee ebb es 298,065 
Mycreace MimOciciCOntac ClOOlle erm attend ce acc os wiunm MO Ws ow hed dl asw ws 201,500 
EGoumONelsSOOsa Ol XCClaSSC tote meen eet tec ches or neue fue. SO he sae on ee (Agee) 
ACivsumenttoO intangible assets PUTCNaSEd .n. .cace se des se ks Ge te ene een nes — 
iO ralMnO MNO DONA OM Sesser merase fe cae by ced mich o-oo SogSatqemann een aX aad Ba 1,023,451 
BIOCCCUSOMAlSOOSaNOLlIXCUtaSSelS cory eta eee he eo 6 a: aowe wile aubuvna wardoaemonbul Aol c — 
Long-term financing of equipment, less currentportion....................0-. — 
Wee easciNOlS re COV AOC wera. ree iicacivee ae eee Ue, «cb cae bueiw boi els 4 4 0 8 ee 20,000 
Proecedsonissle Of 000 COMMON SNANCS a. aus hue vias cb hus. eh 6s vs vated 4c meade — 
MICLCAaSeHIV COM MOULCO. SULOMU Sires settee way eal Soils cc caeecls css HEAE you Fw oft ~- 
Amount capitalized on issue of 50,000 common shares 
(See GORE Orlow. os Dees Ce ee 2 eee eee 225,000 
OY ne aud chy ceotn th os Oa MOTOS 5 POR SU ee ae 1,268,451 
Funds applied : 
Die el Ci@ iS tOMIXOClaSSCLS <au a ay Mite tn IRE Ey er ate sue eked 5, «edt Ses Sy ee 336,346 
Dec rcccenirshMmorlgagde DOMNOS <0 ascents orks sk ha NEE Sere ne wld 55,000 
Purchase for cancellation of 5,605 preferred shares..............0 00000 e eee — 
DECLOS SCN INOnUVaINLC eS Uae ema were aee lan OE lea le wgivan ark ae eva 35,000 
Dividends OMmolelened shares. 95 twee OS Woe eRe cee a 50,740 
RAVINnchuOnanninyTOnintamngibleassetsm) me magemmeiemissa: ch... 2. rs See el ce kee 60,000 
Changcincumemuooniomornnotesipayable seers aed. els ee ee ee 175,000 
Pavineneoun@tenfORCOMmMOni Shanes)! war me seee ese es flee > Gon cpecsy ete aunrene ww vue eine 225,000 
HOGEEASGN EO LNG aSSe Lome eget nr, oily ete eminem et | RI Gans bsnl sat leone bel oe | 5,583 
WOU ee aie Oe Gobel Ban can Ribose. atl 9 ee 942,669 
Net current assets : 
NOMIMClLOCSCLO hy CAl mae einem EEN MERE ocr y. «ore atane ea ete s 320,762 
BSS HTTUANCICINERT... c 20S o gee a eek bos Sin Boy en 1,057,827 
Bie, OVW i ge We ee ee eS i $ 1,383,609 
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Notes to consolidated financial statements 


July 31,1974 


Note1 Outstanding common share warrants and options : 


Number of shares 
Warrants with ‘Series A’ Bonds $7.00 per share to 
September) £1974 ir eeecartectetecs veka icusweue vom tree recite 20,500 
Warrants with ‘Series B’ Bonds: 
$5.00 per share to September 1, 1974 
S6:00ipershaneitoll O79 emementeare cd wane nr a sieyeennciene tonite 12,000 


Note2 


Under the 1972 Mia Chemical Limited acquisition agreement, two 
accounts receivable of the acquired companies are to be revalued 
when finally settled, or not later than July 31, 1976. 

The maximum number of additional shares which might be required 
is 24,837. In the opinion of the directors, any further issue would not 
involve the majority of these shares. 


Note3 Dividends paid to preferred shareholders : 


1974 1973 
Regulars shies errs a kartrayren ais a $ 34,638 $ 26,550 
PantiCipatlnGicnete cena naire cians ea 21,240 15,340 
AITOARS cen s ccc wea aN nice Rea 61,950 8,850 


$117,828 $ 50,740 


Par value of preferred shares purchased 
for redemption—5,605 shares.......... $ 56050 $ — 


Assuming that the 53,395 preferred shares outstanding at July 31, 
1974 continue to be outstanding at December 1, 1974 a participating 
preferred dividend in the amount of $51,793 is to be declared on or 
before December 14, 1974. 

At July 31, 1974 the amount to be credited on October 1, 1974 to 
the purchase fund for the retirement of preferred shares amounted to 
$39,817. If such fund exceeds the sum of $15,000 at December 31, 
1978 the amount of such fund, under the provisions attaching to the 
preferred shares, is to be applied in the purchase or redemption of 
outstanding preferred shares. 


Note4 Termdebt 


Funded debt: Current portion 
First mortgage bonds, ‘Series A’ 
September 1,1984,6%%.... 
First mortgage bonds, ‘Series B’ 


7/31/74 7/31/73 


$ 35,000 $350,000 $455,000 


September 1,1988,8%..... 20,000 280,000 340,000 
$630,000 $795,000 
Less current portion........ 55,000 55,000 


$ 55,000 $575,000 $740,000 


Other: 
Long-term financing of equipment : 
over 7 yearperiod.......... $ 95,000 $650,000 $ — 
Current/portionmescirieeee tee — 95,000 — 


$ 95,000 $555,000 $¢ — 


Note5 Financing of capital expenditures 


Bank indebtedness, per balance sheet 


atJuly3 S74 ern ne ee eae tere $2,146,854 
Amounts due on financing of 
(a) Building for construction costs 
INCUITEC Gv fancier ea mee eey ee $765,000 
(b) equipment recorded as fixed assets. 650,000 1,415,000 
Actual bank indebtedness at July 31,1974.. $3,561,854 
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At July 31, 1974 the company had commitments from two institutions 
to finance the capital expenditures to date of $1,415,000 by means of: 
(a) A long-term lease on the building for ten years at $76,000 per 
annum with options for an additional twenty years. 

(b) A conditional sales contract on equipment payable over a seven 
year term. 

These funds are expected to be received early in the 1975 fiscal year 
and it is the intention of the company to reduce its bank indebtedness 
at that time. 


Note6 

The deferred tax credit represents estimated tax deferred by claiming 
approximately $1,382,800 of capital cost allowance in excess of that 
recorded in the accounts. 


Note 7 

Fees paid to three directors amounted to $8,400 (1973 $2,350). 
Remuneration of five officers amounted to $350,635 (1973 

$146,234). Two officers are directors of the company. 


Note8 Commitments 

These deposits are on fixed assets on order totaling approximately 
$225,000 and construction costs of $146,000 to date on property, 
the total cost of which is estimated to be $202,000. 


Note9 Authorized capital 

Supplementary Letters Patent were received during the year which: 
(a) Decreased the number of authorized preferred shares by 1,000 to 
149,000 and restored the $10,000 of capital surplus to earned surplus. 
(b) Increased the number of authorized common shares by 500,000 
to 1,000,000 shares. 


Note10 

The Company has adjusted the book value of intangible assets 
purchased by the amount of $30,000 in 1974, as a charge to non- 
recurring items, to more accurately reflect the valuation of the asset 
at July 31,1974. 
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Head Office: Midland, Ontario 
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President, Ingersoll Machine & Tool Company 
Limited, Ingersoll. 


*Derek H.Mather 


Senior Vice-President, Canadian Enterprise 
Development Corporation Limited, Montreal. 


Sydney J.Nicholls 


General Manager, Midland Division, Bay Mills 
Limited, Toronto. 


* Members of the Company's audit committee. 


Officers 

S.F.Cerny, President 

R.E.Deane, Vice-President, Finance 
S.R.Scotchmer, Vice-President 
H.C.Smith,Vice-President 
S.J.Nicholls,Secretary- Treasurer 


Divisions: 
Midland Division, Midland, Ont. 


S.J.Nicholls,General Manager 

M.W.Stedman,Sales Manager 

F.J.Kurschner,Plant Manager 

F.G.Spence,Controller 

W.A.Burchmore, Branch Manager 
Montreal 

K.J.Shields, Product Manager 
Permascreen 


Crenette Division, St. Catharines, Ont. 


S.R.Scotchmer,General Manager 
M.A.Cherry,Sales Manager 
J.G.Payne,Plant Manager 
|.G.Cooper,Product Development 
Manager 
D.F.Minchin,Controller 


Subsidiaries: 


Mia Chemical Limited, Mississauga, 
Ont. 

Waldor Chemical Ltd., Montreal, P.Q. 

Park-Hannesson Ltd., Winnipeg, Man. 


H.C.Smith,President 
F.J.Gilfillan, Manager Branch 
Operations 
E.Zecha, Technical Director 
J.W.Gayton,Controller 
M.Brand,Product Manager, Equipment 
W.R.Close,Product Manager, Urethane 
J.H.Berrys, Product Manager 
Reinforced Plastics 
A.Jozsa,Product Manager Coatings 
N.Dodman,Branch Manager, Winnipeg 
R.Garrett, Branch Manager, Calgary 
D.Knight,Branch Manager, Edmonton 
D.Sorenson, Branch Manager, Montreal 
R.Kilbey, Branch Manager, Toronto 
G.Pellerin, Branch Manager 
Trois Riviéres, 


House of Sturgeon (National) Limited. 


J.R.Reid,President 
B.J.Moriarty,General Manager 
J.D.V.Keown,Controller 


Auditors 
Hutchins, Mullin & Blair, 
Chartered Accountants, Toronto. 


Legal counsel 
Salter & Apple, Barristers & 
Solicitors, Toronto. 


Transfer agent 
The Royal Trust Company, Toronto. 


Bankers 
The Toronto-Dominion Bank. 


Stock listing 
The Toronto Stock Exchange. 
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Ten year review 


Bay Mills Limited and wholly owned subsidiaries 


Operating results 

E@IMIInGS pac ott peer aoa. ret een 
Provision for depreciation and amortization ... a 
interest'om terme bte sae een eee eee ae 
Provision for taxes onincome .............. 
Non-operating! (tenis ye: . ere rer ae eee a ) 
Net earnings (loss in ae i aaa ee ~_$1,445,04¢ 
% of Shareholders’ equity at beginning of year. — 
PerCOmmo. SMaleme sce roe. eceee ete corer 


Balance sheet data 

NG@RCUIFENPASSOUS:.« <s an tote anaes cee 
Fixed assets less depreciation.............. Maa 
OTherassetse wnat 208 cigtie eee ey 
Nettangibleassets..................-.--. <r 


Terme. 4, es 0 dus-o Bek Rhee oe ee ca 
Other deterred tnancingt. suena eee a 


Shareholders equity. 45-4. eee ee 


Financial statistics 
Ratio of current assets to currentliabilities.... 
Ratio of nettangible assets totermdebt...... \ 
Ratio of shareholders’ equity to term debt... . 
Book value per common share............ 
Number of common shares outstanding. . .. 


Toronto Stock Exchangetrading history — _ 

common shares 

Trading price range: 4 
a (61) aan harem ee Peer cee Ee Co. 2 
Was agen, toy, Sere Renee. mom Peat 2 ae 


tincludes deferred tax credit and minority interest 
in1972and1971. 
1970 and prior years not adjusted for pooling of 
interest on acquisition of Mia Chemical Limited. 


1973 


$1,367,663 
298,065 
104,129 
438,826 


$ 626,643 
27.6% 
$1.53 


$1,383,609 
2,301,868 
40,450 
S725,927 


740,000 
679,500 


$2,606,427 


1.31 
5:03 
3202 
$5.63 
S07, G32 


9.50 
6.25 
33)700 


O72 


$ 929,394 
296,677 
96,376 
221,988 
(92,786) 

§ 407,139 
27.2% 
86.0¢ 


21057827 
2,260,830 
54,867 
3,973,024 


795,000 
673,000 


$1,905,524 


131 
4.24 
2.40 
$4.27 
S075832 


S720 
1.80 
37,100 


1971 1970 
$ 176,056 $ 246,268 
330,258 316,161 
103,872 107,233 
(149,299) (111.761) 
$ (108,775) $ (65,365) 
(6.7%) (3.9%) 
(46.86) (49.8¢) 

$ 681,578 $ 806,792 
2,313,664 2,440,304 
23,350 14,261 
3,018,592 3,261,357 
850,000 905,000 
671,361 763,516 
$1,497,231 $1,592,841 
1.27 1.48 

3.55 3.60 

1.76 1.76 
$4.38 $4.84 
206,985 206,985 
3.00 5.62 

1.25 3.00 
2,500 5,000 


1969 


$ 635,406 
235,471 
o2,142 
154,816 
5,865 

S$ 147,112 
10.6% 
625¢ 


$1,062,313 
2,343,598 
65,416 
3,471,327 


960,000 
830,000 


$1,681,327 


ipey 
3.62 
175 
20.27 
206,985 


9.02 
5.00 
15,800 


1968 


$ 578,435 
CoAT 
41,140 
196,000 

$ 176,124 
14.2% 
66.3¢ 


$ 828,036 
1,485,902 

73,313 
Z387,314 


595,000 
408,000 


$1,384,311 


1.84 
4.01 
2.33 
$3.85 
205,985 


TESS 
StS) 
34,120 


$ 


—_ 


—, 


—> 


1967 


422,940 
1717208 
43,415 
105,000 
NOS FON 7 
9h 7% 
32.4¢ 


620,004 


352,946 


6,044 


978,994 


630,000 
105,000 


243,994 


1.60 
3.14 
1:O7 
oor / 
205,005 


bu25 
3:00 
5,020 


1966 


$ 243,744 
170,560 
45,317 


oe 12 60/ 
2.5% 
(3.9¢) 


S Algo/9 
1,382,343 
oF 50 
1SO5; 6077 


665,000 


$1,140,677 


ixclo) 
2a 1 
AZ 
$2.67 
205,935 


5.00 
4.00 
6,005 


1965 


S0) 4.042 
132,967 
31,266 
(69,107) 

$ (91,084) 
(7.3%) 
(61.7¢) 


2) 0/0/5986 
1,427,739 
14,473 
1,812,810 


700,000 


21,112,810 


132 
IASS | 
(eos) 
22.09 
205,990 


8.00 
4.00 
12,790 


Bay Mills Limited 
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